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SUBJECT: CIV AIR -PAN AM CARGO PERMIT 

REF: STATE 029296 

1. RECENT DISCUSSIONS EMBOFF WITH AMB MABILANGAN, AND OF PAN AM 
REPS WITH PAL OFFICIALS INDICATE THAT WHILE THERE IS NO GIVE 

IN DFA THERE MAY BE SOME RETHINKING BY PAL. AS DISCUSSED 
FULLY WITH CAB MEMBER TIM BEFORE HIS DEPARTURE FEB 13. 

DFA POSITION. AS REPORTED BY MABILANGAN AFTER HIS REVIEW OF 
MATTER WITH ROMULO. HAS REVERTED TO (A) REFUSAL TO RENEW 
PAN AM PERMIT AS EARLIER ISSUED; BUT (B) WILLINGNESS BARGAIN 
FOR FULL CARGO RIGHTS. ON OTHER HAND. HOWEVER, PAL (IGOA) 

APPEARS TO HAVE GOTTEN MESSAGE. LIGHTLY RUN BY MABILANGAN, THAT 
THE FUTURE DC- 10 SCHEDULE COULD BE IN DOUBT, AND IGOA PERSONALLY 
IS REPORTED BY PAN AM SOURCES TO BE CONSIDERING RENEWAL OF 
PAN AM'S ORIGINAL 1966 PERMIT. I.E. MILITARY CARGO AND MAIL 
WITHOUT THE 8,181 KILO COMMERCIAL CARGO AUTHORITY. PAN 
AM, AT LEAST AS REFLECTED IN TALK WITH FLANNAGAN, PAN AM 
INTERNATIONAL RELATIONS V.P., DOES NOT SEEM DISMAYED BY THIS 
IDEA, ALTHOUGH OBVIOUSLY NOT HAPPY WITH IT. 

2. WHILE TIMM WAS UNABLE IN COURSE IATA MEETINGS HERE TO 
HOLD VERY POINTED DISCUSSIONS WITH RANKING PAL OR GOP 
OFFICIALS, HE WAS ABLE TO CONVEY (A) DIFFICULTY WITH U.S. CAB 
ACTION ON PAL SCHEDULE WHILE PAN AM PERMIT ISSUE UNRESOLVED: 

(B) SERIOUSNESS WITH WHICH U.S. CAB VIEWSPAL CONDUCT IN 
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REASONABLE OFFER ON SETTLEMENT LATTER. TIMM SUGGESTED TO EMBOFF ON 
DEPARTURE THAT SINCE PAL MAY BE GIVING SERIOUS THOUGHT TO 
RECOMMENDING RESTORATION OF BASIC PERMIT, MATTER MIGHT BE 
ALLOWED TO COOL FOR NEXT TEN DAYS OR SO, IN MEANTIME U.S. NEITHER 
SHOWING ANY WEAKENING OF U.S. POSTURE NOR PRESSING ISSUE WITH 
GOP. 

3. ALTHOUGH SOMEWHAT WARY OF REPORTED PAL CHANGE OF HEART 
AND OF APPARENT DIFFERENCE IN VIEW BETWEEN PAL AND DFA, 

EMBASSY BELIEVES TIMM SUGGESTION IS BEST APPROACH FOR THE 
TIME BEING. 

SULLIVAN 
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